ABSTRACT
INTRODUCTION
Agriculture has been an important sector in the national economy for most of the developing countries (Mongues, et al, 2012) while it plays an important role in virtually in all social and economic activities of any country (Lawal, 2011) . However, Cervantes-Godoy and Dewbre (2010) found that people in developing countries who depend on agriculture for their living are typically much poorer than people who work in other sectors of the economy and that they represent a significant share, often the majority, of the total number of poor people in the countries where they live in thirty years. Agriculture sector can contribute to employment, food security and raw materials for agro-based industries. In Nepal, agriculture has been contributing to more than 70 percent households (CBS, 2013) , 66 percent employment (MoAD, 2015) and 35.12 percent share to National Gross Domestic Product (GDP) (MoF, 2014) . Thus, agriculture is regarded as a major contributor to the national economy as well as individuals' livelihood. A strong and efficient agricultural sector would enable a country to feed its growing population, generate employment, earn foreign exchange and provide raw materials for agro-based industries. Agriculture sector has multiplier effect on any nation's socio-economic and industrial fabric because of its multifunctional nature (Ogen, 2007; MoF, 2014) however it is affected by favorable/unfavorable climatic conditions, resulting in the fluctuation of GDP thereby affecting overall economic growth (MoF, 2014) . In this context, American Economist Walt Whitman Rostow (1960) in his Stages of Economic Growth explained that Agriculture is crucial for the "take-off stage" of nation's economic growth and development (Izuchukwu, 2011) .
Government of Nepal (GoN) has realized the importance of agriculture and has prioritized in its plans, policies, and annual budget and programs since last three years. The MoAD reports states that every year budget under MoAD has increased substantially. However, the organized development of Nepal started along with the periodic plans after 1996. The first periodic plan has emphasized agriculture both as immediate action and laying of foundation for future progress and allocated Rs. 12 million to the agriculture out of Rs. 330 million (NPC, 1956) . It was only in fifth plan which has prioritized agriculture sector and celebrated 2032 BS as agriculture year. Ninth periodic plan (1997) (1998) (1999) (2000) (2001) (2002) is also important period for the agriculture sector. During that period, a long term strategy for agriculture sector, Agriculture Perspective Plan (APP) was designed and formulated for the overall national growth through agriculture growth (Mongues et al, 2012) . Similarly, during the recent Thirteen Periodic Plan (2013/14-2015/16) Agriculture sector received proportionately higher budget (Table: 1) amount and proportion to national budget). Though MoAD received low budget, its absorption capacity is good and it is improving its absorption capacity in every successive year ( Figure: 1). Five years ago, MoAD spent about 6.88 billion rupees in FY 2007/08 and its spending capacity enhanced to five years to 11.54 billion rupees in 2012/13. The share of spending out of allocated budget becoming better every year which is not less than 82 percent in all year. The Asian Development Bank (ADB) study revealed that there is low expenditure on agriculture indicating 4.75 percent of GDP during the first two years of TYIP (2008-10) and it is under 2 percent of GDP for the past 10 years in spite of the almost 70 percent agriculture dependent on rural population (Barrios, 2007) .
Foreign aid has been important source of budget in developmental activities. The first five year periodic plan (2013) (2014) (2015) (2016) (2017) (2018) had envisaged the acceptance of foreign assistances as per the complimentary budget (NPC, 1956 ) and developmental expenditure was completely financed by foreign aid (Gautam and Pokhrel, 2011) . It continues to play an important role in socio-economic developments (MoF, 2013) . Economic liberalization in Nepal after democracy in 1990 accelerated foreign assistances (Chaudhary, 2012) . Now, Nepal receives such assistances from more than 40 donors officially (MOF, 2013).
Apart from the foreign aid, Foreign Direct Investment (FDI) also contributes significantly to the national economy. FDI occurs when a citizen of one county to acquires an asset to another country with the intention to manage that asset (Chaudhary, 2012) . The major portion of the FDI goes to the manufacturing sector while agriculture receives lowest, i.e. 1 percent (Adhikari, …) . Economists consider FDI as the most crucial factor in enhancing economic development and ensuring a reasonable standard of living for recipient countries of FDI (Chaudhary, 2012) .
Domestic Saving is considered as the source of investment in any country. However, it is not encouraging. It is around 9 percent of GDP in FY 2070/71. (MoF, 2014).
OBJECTIVE OF THE STUDY
The purpose of this study is to review and analyze the trends and causes of change in government expenditures on agriculture and their compositions in Nepal to develop an analytical framework for determining differential impacts of various government expenditures on economic growth of Nepal. Similarly, the study intends to find out the annual growth rate of the government expenditure on agriculture during FY 2002/03 to 2014/15.
MATERIALS AND METHODOLOGY
To study and analyze the numerical contribution of agriculture spending on National Economy, the study was conducted based on the secondary information provided by various organizations and archived from the several websites. CAGR= (P 0 /P n ) 1/n -1
Where, CAGR = Compound Annual Growth Rate (National budget or budget to MoAD) P 0 = Base year value P n = Present year value n= Number of years
RESULTS AND DISCUSSIONS
The following table describes the regression analysis for the impact of agriculture in the Nepalese national economy, Gross Domestic Product (GDP) as dependent variable while Domestic Savings, Government Expenditure on Agriculture and Foreign Direct Investment on Agriculture are independent variables. The Compound annual growth rate analysis of National budget over 13 years from table 1 reveals that it has increased at the rate of 18.03% annually. Similarly, for budget to MoAD, it is 22.74 %.
CONCLUSION
The study regarding the contribution of domestic savings, government expenditure on agriculture and foreign direct investment on agriculture to the national economy reveals that these variables jointly contribute significantly thereby indicating the models goodness of fit. The study shows that government expenditure on agriculture is crucial for the GDP indicating per unit expenditure on agriculture could contribute more than 101 units to the GDP on the basis of analysis of data in the model tested. However, the government budget allocation to expenditure on agriculture is not that much interesting, receiving around 3 percent of the national budget thereby creating pressure to the ever increasing demands of farmers.
The annual budget growth rate of MoAD was found to be 22.74 % which is slightly higher than that of National budget. However, to satisfy the ever increasing demand of farmers to the service delivery, it is not sufficient.
